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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hmaring Date and Place: This .matter came on for final hearing
before the virginia Gas and oil Board (hereafter "Board" ) at 9:00 a.m. on
October l6, l2001, Sauthwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Aslcearances: Nark Swarts, Esquire, of Swarta 6 Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney Genekal, was present to advise the Board.

3. , Jurisdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 st
~se ., the Boafd finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has'1) exercised due diligencs in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil c(wner)9, coal owners, mineral owners and/or potential owners, i.e.,
parsons identified by Applicant as having («owner«) or claiming ("claimant" )
the rights to, Coalbed Methane Gas in all coal seams below the Tiller Seam,
including 'he

I Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horespen, Middle Horsepen, War Creek, Lawer Horsepen, Pocahontas No. 9,
Pocahontas No> 8, Pocahontas No. 7, Pocahontas No. 6, Pacahontas No. 5,
pacahontas No. 4, pocahontas No. 3, pocahontas Mo. 2 and various unnamed coal
seams, coalbe(is and rock strata associated therewith (hereafter "Subject
Formation" ) ih Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter

individuals, corpora ns,
~Q~n3

't ()

sometimes «pmrson(s)« whether referring to
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partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code SS 45.1-361.19and 45.1-361.22, to
notice of thel Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Gas interests in
subject Fo~tion, in subject Drilling Unit underlying and comprised of
Subject Landk, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Clai~ts in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has, caused notice of this hearing to be published as required by Va.
Code Ann. S 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given he)sin,satisfy all statutory requirements, Board rule requirements and
the minimum sltandards of state due process.

4. Amendments: Exhibit B-3 and Exhibit A, Page 2.
5. Dlismissals: See Exhibit B-2 hereto.

remote, for th
Methane Gas, p
established fbr
Lands, (bareaft
development a(xl
Board des(ignafe

e drilling and operation, including production, of Coalbed
roduced from or allocated to the Subject Drilling Unit
the Subject Formation underlying and comprised of the Subject

er sometimes collectively identified and referred to as "well
/or operation in the Subject Drilling Unit" ), and (2) that the
Consol Energy Inc. as Unit Operator.

6. Relief Reauested: Applicant requests (1) that pursuant to va. code
5 45.1-361.22I, including the applicable portions of Va. Code S 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Driliing Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit )()-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby 16 granted: (1) Pursuant to Va. Code S 45.1-361.21.C.3, Consol
Energy Inb. (herein "Operator" or "Unit Operator"1 is designated as the Unit
Operator authorised to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drill(.ng Unit at the location depicted on the plat attaohed hereto as
Exhibit A, abject to the permit provisions contained in Va. Code S 45.1-
361.27 et seg.; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90,
dated Nay 18, 1990, as amended; to S 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; An& to SS 4 VAC 25-160 et sag., Virginia Gas and Oil Board
Regulatioms, fall as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, thS Unit operator, and of the known and unknown parsons listed on
Exhibit Bl-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both izznediate and remote, be and hereby are pooled in the Subject
Formation in the subject Drilling Unit underlying and,comprised of the subject
Lands.
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Subject
Formation Uhit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

All caal- A) >proxima-
beds and ti>ly 80-
coal seams> acre
below the drilling
Tiller u>j>it
Seam, in-
cluding,
but not
limited ta
Upper'ea
board, GrBasy
Creek, Nijidle
Seaboard, Low8r
Seaboard, Upper
Horsepen, Nid41e
Horseyen, War
Creek, Lo+r
Horseyen, Poc>j)hon-
tas Hos. 9, 8, 7,
6, 5, 4, 3, 2 and
various u(>namtj>d
seams and ass4ciated
rock strata

Well CBN-E22
(herein "Well" )
proposed to be
located in Unit
E-22 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,590.00 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:
Unit Number E-22

Buchanan County, Virginia

PurI>nant to the Oakwood I Field Rules, the Board has adapted the
following, method for the calculation of production and revenue and allocation
of allowable casts for the production of Coalbed Nethane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
thei 80-pere drilling unit in which the Wells are located according to
the und.ivided interests of each Owner/Claimant within the unit, which
und)vidzd interest shall be the ratio (exyressed as a percentage) that
the amatmt of mineral acreage within each separate tract that is within
the Sub;lect Drilling Unit, when platted on the surface, bears to the
tot81 mineral acreage, when platted an the surface, contained within the
ant]~re tl0-acre drilling unit in the manner set forth in the Oakwood I
Fie d Rules.

Bit B-3 hereto does not reach a voluntary agreement to share in
lof the well located in the Subject Drilling Unit, at a rate of

lly agreed to by said Gaa Owner or Claimant and the Applicant or
,ator, then such person named may elect one of the options set

sgrayh 9 below and must give written notice of his election of the
ud under Paragrayh 9 to the designated Unit Operator at the

l below within thirty (30) days from the date this Order is
h'e caunty above named. A timely election shall be deemed to have

named in (Dd>i
the operation
payment za)tua
the Unit jOper
forth in Par
option sejlect
address shown
recorded in t

8. Election and Election Period: In the event any Owner or Claimant
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been made if„ on or before the last day of said 30-day period, such electing
person has d4(livered his written election to the designated Unit Operator at
the address a>own below or has duly postmarked and placed its written election
in first claus United States mail, postage prepaid, addressed to the Unit
Operator at t:xe address shown below.

9. Election Options:

9.1 Opt([on 1 — To Participate In The Development and Operation of the
)3zilling Unit: Any Gas owner or claimant named in Exhibit B-3 who
ducal not reach a voluntary Bgreement with the Applicant or the Unit

Operator
may elect to participate in the development and operation df

the ,Subject Drilling Unit (hereafter "Participating Operator" ) by
agreting to pay the estimate of such Participating Operator's
ropurtionate part of the actual and reasonable costs of the
eve.'.opment contemplated by this Order for Gas produced pursuant to

the Oakwood I Field Rules, including a reasonable supervision fee, of
the sell development and operation in the Subject Drilling Unit, as
(nore par'ticularl set forth in Vi inia Qas and Oil Board R lationrg egu
4 VA) 25-160-100 (herein "Completed-for-Production Coats" ). Further,
8 PRrticipating operator agrees to pay the estimate of such
Part)cipating Operator's proportionate part of the Completed-for-
Prod@ction Cost as set forth below to the Unit Operator within forty-
five~(45) days from the later of the date of mailing or the date of
deco)ding of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8205,037.20

rtigipating Operator's proportionate cost hereunder shall be thelt Obtained by multiplying the Participating Operators'Percent of
t)mes the Completed-for-Production Coet set forth above. Provided,ver,'hat in the event a Partici ati erator elects o

A Pa
re su
Unit.
how8

ticipating in the well development and operation of subject
lling Unit under Paragraph 9.1 above, any Qas Owner or Claimant

med in Exhibit B-3 h8reto who does not reach a voluntary
cement with the Applicant or Unit Operator may elect to accept
ash bonus consideration of 81.00 per net mineral acre owned byh person, coawsencing upon entry of this Order and continuing
ually until commencement of production from subject Drillingt, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-f percent (12.58)] of the net proceeds received by the Unitrator for the sale of the Coalbed Methane Gas produced from any1 development and operation covered by this Order multiplied byt person's Percent of Unit or proportional share of said
duction [for purposes of this Order, net proceeds shall b8ual proceeds received less pest-production costs incurred

p)r

Qi
hall

ng Op t
parficifmte and, fails or refuses to pay the estimate of his
pro rticnate part of the Completed-for-Production cost as set forth

e, all within the time set forth herein and in the manner prescribed
in arse)raph 8 of this Order, then such Participating Operator shall be
de ,to have elected not to participate and to have electedc~sgtion in lieu of participation pursuant to Paragraph 9.2 herein.
9.2 O6)tion 2 - To Receive A Cash Bonus Consideration: In lieu of
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downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
cpsts, whether performed by Unit Operator or a third person] as
flair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrcwed
wgthin sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
pleoduction from Subject Drilling Unit has not theretofore
c(xmsenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cfish bonus and the annual cash bonuses, if any, are so paid or
a&crowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
igterests, and claims of such electing person in and to the Gas
p~ced from Subject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
i full for the right, interests, and claims of such electing

rson in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
aSsign, its right, interests, and claims in and to the Gms

pfoduced from Subject Formation in the Subject Drilling Unit to
t e Applicant.

9.3. Obtion 3 - To Share In The Development And Operation As A Non-
PSzticipatinEZ Person On A Carried Basis And To Receive
CSnsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration

der Paragraph 9.2 above, any Gas Owner or Claimant named in
ibit B-3 hereto who does not reach a voluntary agreement with

t e Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
bAsis (as a 4Carried Well Operator" ) so that the proportionate
PSrt of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
We'll Operator's share of production from Subject Drilling Unit.
Beach Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
as)signed to the Applicant until the proceeds from the sale of such
Cs)rried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
o)her non-operating or non cost-bearing burden reserved in any
ISase, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
iqterest or two hundred percent (200%) for an unleased interest
(Qhichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated



initially under paragraph 9.1 above; and thereafter, suoh
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
aDd operation.

on's right, interests, and claims in and to the Gas the
rovided in Paragraph 9.2 above for which its interest qualifies

to have leased and/or assigned his right, interests, and
to the Gas produced from Subject Formation in the Subject

to the Applicant. Persbns who fail to properly elect shall be
to a final legal determination of ownership, to have accepted

on and terms set forth herein at Paragraph 9.2 in satisfaction
e right, interests, and claims of such person in and to the Gae
he Subject Formation underlying Subject Lands.

for such pe s
cons iderag ion) p
and shall be deemed
claims in argy
Drilling lUnitl~
deemed, sbbjebt
the compensate
in full fbr tP
produced from t

11. %fault Bv Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the paymSnt of such person's proportionate part of the Completed-for-
Production Cgt as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his elect)on go participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest gualgfies depending on the eXcess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Ogder should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus cgsideration is paid or escrowed, it shall be satisfaction in full
for the tigh , interests, and claims of such person in and to the Gas
underlying S ject Drilling Unit in the Subject Lands covered hereby, except,
however, for Sny royalties which would become due pursuant to Paragraph 9.2
hereof.

Subject to a final legal determination of ownership, the election
mEde under this Paragraph 9.3, when so made, shall be satisfacticn
ih full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
sDch electing person shall be deemed to have and hereby does
alesign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
tge Applicant for the period of time during which its interest is
clarried as above provided prior to its reversion back to such
electing person.

10. Fkilura to Promerlv Elect: In the event a person named in Exhibit
B-3 hereto ddes not reach a voluntary agreement with the Applicant or Unit
Operator,and befalls to elect within the time, in the manner and in accordanoe
with the te~ of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deemed to
have elected Dot to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination of ownership, to have elected to accept as satisfaction in full

12. Assiunmant of Interest: In the event a person named in Exhibit B-
3 is unable tQ reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
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13, (jnit Ooerator (or Ooaxator) l Consol Energy Inc. be and hereby is
designated a> Unit Operator authorised to drill and operate the Well in
Subject Formation in Subject Drilling Unit, all subject to the permit
provisions contained in Va. Code SS 45.1-361.27 et ~se .; SS 4 VAC 25-150 st

Oil Regulations; SS 4 VAC 25-160 et seg., Virginia Qas and OW1~se ., Qas ancI

coaxnunicated

iona> the Oakwood Coalhmd Qas Field I 'Order OQCB 3-90, all as
time to time,'nd all elections required by this Order shall be
o Unit Operator in writing at the address shown below:

said Owner ok Claimant and the Unit Operator, and such person elects or fails
to elect to o other than participate under Paragraph 9.1 above in thew well
development d operation in Subject Drilling Unit, then subject to a final
legal date nation of ownership, such person shall be deemed to have and
shall have a signed unto Applicant such pexson's right, interests, and claims
in and to sa d Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance w(th the provisions of this Order governing said election.

Consol Bnergy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Faxl (540) 988-1055
Attn: Leslie K. Arrington

14. Clwswmcemsnt of operations: Unit Operator shall coaxaence or
cause to coaxasnce operations for the drilling of the well within Subject Unit
within seven hundred thirty (730) days from the date of this Order and shall
yrosecute operation of same with due diligence. If Unit operator shall not
have so ccsmeaced and/or prosecuted, then, this Order shall terminate, except
for any cash
by this Order
by this Orde
appeal ia t
petition for
in calculati

ums then payable hereunder; otherwise, unless sooner texminated
of the Board at 12:00 p.m. on the date on which the well covered
is permanently abandoned and plugged. However, in the event an

en from this Order, then the time between the filing of the
yyeal and the final order of the Circuit Court shall be excluded

the two-year period xeilerred to herein.

rator's Lienl Unit Operator, in addition to the other rights
der, shall have a lien and a right of set off on the Qas

and interests owned by any person subject hereto who elects
undex'aragraph 9.1 in the Subject Drilling Unit to the extent

urred in the drilling or operation on the Subject Drilling Unit
against such person'8 interest. Such liens and right of set

parable as to each seyarate person and shall remain liens until
or drilling or operating any of the Wells has been paid the

e under the terms of this Order.

15.
afforded her
estates, righ s
to participat
that costa in
are chargsabl
off shall be e
the Unit Ope t
full amounts

16. Bacrow Provisions:

unknown or un
subject to th
represented t
Drilling Unit
hereof. Thexe
Agent named
establish an
accolmt to

e Unit Oyerator represented to the Board that there are no
ocatable claimants in Subject Drilling Unit whose payments are
provisions of Paragraph 16.1 hereof; and, the Unit Operator has
the Board that there are no conflicting claimants in Subject

whose payments are subject to the provisions of Paragrayh 16.2
re, unless and until otherwise ordered by the Board, the Escrow
rein or any successor named by the Board is not required to

escrow account for Subject Drilling Unit, or to receive and
e Board pursuant to its agreement for the escrowed funda
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hereafter described in Paragraphs 16.1 and 16.2:

16.1.

16.2

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

Slecrow Provisions For Unknown or Unlocatable Persons: If any
gyment of bonus, royalty paysent or other payment due and owing
urdar this Order cannot be made because the person entitled
taereto cannot be located oz is unknown, then such cash bonue,
rsyalty payment, or other payment shall not be conaaingled with any
f mds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
3 >1.21.D, said sums shall be deposited by the Unit Operator into
t:Ie Escrow Account, commencing within one hundred twenty (120)
d,Lys of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inepector, by a date which is no later than
si.xty (60) days after the last day of the month being reports!d
a!sd/or for which funds are heing deposited. Such funds shall be
h>ld for the exclusive use of, and sole benefit of the person
e!>titled thereto until such funds can be paid to such person(s) cr
u!Ltil the Escrow Agent relinquishes such funds as required by lmw
o!. pursuant to Order of the Board in accordance with Va. Code 5
4!i.1-361.21.D.

Escrow provisions For Conflicting Claimants: If any payment of
~nus, royalty payment, proceeds in excess of ongoing operational
~uyenses, or other payment due and owing under this Order cannot
bn made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
t)~e title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operatolr
Inirsuant to Paragraph 9.1 hereof, if any, (1) shall not ba
c<mmingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
4! .1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of thi8
04der, and continuing thereafter on a monthly basis with each
dhposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
axe sub)ect to deposit. Such funds shall be held for the
esclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Bscrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Ssecial Findings: The Board specifically and specially finds:

17.1.
Ene
aut
Virg

licant is a Virginia general partnership composed of Consol
Inc, and Consolidation Coal Company. Applicant is duly

ised and qualified to transact business in the Commonwealth of
ia;
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of
dev

Dri
as

nsol Energy Inc. hae accepted Applicant's delegation of
rity to explore, develop and maintain the properties and assets
licant now owned or hereafter acquired, has agreed to explore,

op and maintain the properties and assets of Applicant, and has
ted to serve as Coalbad Nethane Gas Unit Operator for Subject
ng Unit and to faithfully discharge the duties imposed upon it
t Operator by statute and regulations;

17.3. CPnsol Energy Inc. is a Delaware corporation duly authorized to
tran)act business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
lees as, Coalbed Nethane Qas leases, and/or coal leases representing
99.8)977 percent of the oil and gas interest/claims in and to Coalbed
Nethane Gas and 99.80977 percent of the coal interest/claims in and
to GNLlbed Nethane Qas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Nethane Gas
from Subject Formations in Oakwood Unit Number B-22 in Buchanan
Coun".y, Virginia, which Subject Lands are more particularly described
in Rchibit "A";

17.5. Al)plicant proposes to drill one Well, Well CBN-E22, on the Subject
Dril:.ing Unit to an estimated depth of 2,590.00 feet at the location
depicted on the plat attached hereto as Exhibit A to develop the pool
of CNLs in Subject Pormations;

17.6. Q estimated total produlction from Subject Drilling Unit is 125
to iso NNCF. The estimated amount of reserves from the subject
Dril)ing Unit is 125 to 550 NNCF;

17.7. S(t forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Nethane Gas in Subject Formation
in subject Drilling Unit underlying and comprised of subject Lands,
who lms not, in writing, leased to the Applicant or the Unit Operator
Or agreed to voluntarily pooi his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhil it B-3 comprise 0.19023 percent of the oil and gas
lute>eats/claims in and to coalbed Nethane Gas and 0.19023 percent of
the coal interests/claims in and to Coalbed Nethane Qas in Subject
Dril]ing Unit;

plicant's evidence established that the fair, reasonable and
able compensation to be paid to any person in lieu of the right
rticipate in the Wells are those options provided in Paragraph 9
I

17.9. ge relief requested and granted is just and reasonable, is

supported
by substantial evidence and will afford each person listed

and med in Exhibit B-3 hereto the opportunity to recover or
receipe, without unnecessary expense, such person's just and fair
Sharp of the production from Subject Drilling Unit. The granting of
the i~licatzon and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Nethane
Gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
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cor8(elative rights of all persons in the subject common sources of
su ly in the Subject Lands. Therefore, the Board is entering an
Or r granting the relief herein set forth.

18. Rjailing of order And Pilins of Affidavitt Applicant or its
Attorney sha)1 file an affidavit with the SecretSry of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct Copy of said Order was smiled within seven (7) days from the date Of
its rece~pt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availabilitv of Unit Recorded The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Dril:Ling Unit which are submitted by the Unit Operator to said
Director and/)r his Inspector(s).

20. Cmclusion: Therefore, the requested relief and all terms and
provisions seC forth above be and hereby are granted and IT IS SO ORDERED.

21. Aspeals: Appeals of this Order are governed by the provisions of
Va. Code Ann.i 6 65.1-361.9 which provides that any order or decision of the
Board may be ealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE EXECUTED this /g day of January, 2002, by a majority of the
Virginia Gas Pd Oil Board.

IRNR 2 PRRPDRNRD tRI xd Ky I 2 y. 2PDR, Dy D d I ttt

B. R. Wilson
Acting Principal Executive To The Staff
Virginia Gas and Oil Board
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STATE OF VI IEIA )
COUNTY OF WISE )

Acknowledged on this ~ day of January, 2002, personally before me
a notary puldic in and for the Cosmonwealth of Virginia, appeared Benny
Wampler, belong duly sworn did depoee and say that he is Chairman of the
Virginia 'Gas pd Oil Board, that he emecuted the same and was authorised to do
so.

~Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

STATE OF VIRG NIA
COUNTY OF W IEGTON

Acklnowl ed
notary publicl in
being duly urn di
the Staff: of he Vir
authorised to( do so.

Ny commisaion expires September 30, 2005
Oehe 'mhc Coda sf
Vltgla4 04e4iek 46.1~1.10

)

on this 2-Fday of January, 2002, personally before me a
and for theeCosmeawealth of Virginia, appeared B. R. Wilson,

d depose and say that he is Acting Principal Executive to
ginia Gas and Oil Board, that he executed the same and wss

pH.~
'otaryPublic
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COMPANY,CON OL ENERGY, INC

TRACT NUMBIER SLMUM LAND

DISTRICT:
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CONSOL ENERGY, INC.
UNIT E-22

Trots Idemas~taom

Stocum Land Co. —Coal, Oil and Gas
Coal
bt Creek Coal Company- Coal below the Tiller Seam

production Company- CBM Lessee
Notth American Timber Corp. —Snrgtce
62.47 Actes 7$.t)9759b

J.WAR Btddwin Heirs, Sttccmsors, and Assigns —Snrgtce, Coal, Oil 4 Gas
Coal Lessees
Isbmd Creek Coal Co. —Coal below the Tilhr Seam (94.21237'Yo)
Bestain American Entrgy Corp. -Oil, and Gas Lessee (1/127)

nchtptnm Prodsctioa Co. —CBM Lames (9g.9871%)
17.53i Acres 2L9125%
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IsoetrssS VIOBBSI-4SISSS45
Ltelet~~tabaC

L ccsaL wR-

J.W.W. BstttntnlttjSa, Dsnrtsees,
Successors ar, et st.

(1) J.W.W. Batttein Htjss, Ornrtsaes,
S ccessors or Assttjrw

I24) Saran Jnnn BSISstn
534 SttStrttsnSrtsnrt Terr.
Fartetttts, FL~

N. ~ s ates FOR =

17.53 acres

Omo saw
11501 ct 17$8ases

21.01250%

0.03171% Lemert

J.W. W. SstSstn Qerraees,

sr J.w.w.~~~,
I24} Swerve Batastn

t

034 Btttt~ Terr.

17.53 sew

O.OI%4 aem
1r551 sf 17.58ases

21.91250%

0.03171% tnsssrt

Pays 1 of 1



~ alNN e@9pg<Ei "3
ting E42

Docket 8 VtgDB 01-10160948
Liat of t)nteased OrwrarelCtatmards

Tract 82.17'rs
J.W.W.Mdwin Heirs, Davlserw,
Successors or Assigns, et al.

(1) J.W.W. Mdwin Halts, Devlsees,
S ceessors or Assigns

(20) Karen Mdwtn
3230 West Ridge
Houston, TX 77025

(22) tgchehr Mdwln
Rt1 Box 1450
Sedgewlc, ME 04876

(25) David Carr Mdrdn
915 H. Pennlsule Ddve 92
Dsylnna Beach, FL 32018

II. Og. 8 taaS FEE CWetlERSHgr

17.53 acrm

0.1014 acres
$884 cf 17.53acres

0.0254 acres
1N91 of 17.53acne

0.0254 acres
1N91 of 17.53acres

21.91250%

0.12881%

0.03171%

0.03171%

Tract 82. 17~mum

J.W. W. Mdwln Heirs, Devisees,
Successors or Assigns, at al.

(1) J.W. W. Mdaar Halts, Devhees,
Successors or Ass(gin

(20) Kraen Mdrdn
3230 West Rkkgr
Houston, TX 77025

(22) Miehela Mdwln
Rt1 Seri 1450~ME 04878

(25) David Carr Bakhdn
915 N. Penn)sole Drive 82
Daylona Beech, FL 3201S

17.53 acres

0.1014acres
5N84 of 17.53acres

0.0254 acres
1N91 of 17.53acres

0.0254 acres
1N91 of 17.53acne

21 91250%

0.12881%

0.03171%

0.03171%

I

L

VIRGINIA: In the Cler 's Office of Circuit Court of Buchanan County. The foregoing instrument
a mitte to r ay 0

, 20'& W M.Deed Book N
Returned to: pf U lfr3 r/Vl l&~ TBSTB('LDdrrv>if ~ tCL ltmr kteputy Clerk
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